
Homework 

 

Complete exercises 2.15, 2.16 and 2.17 in Stock and Watson, 2e.  

 

Remarks: In 2.16 use the random number generator in Stata rather than the normal(z) 

function to approximate the probability. In 2.17, recall that a Bernoulli r.v. with mean pppp 

has a variance of p(1p(1p(1p(1----p)p)p)p).  

 


